
URBANA POLICE PENSION FUND
308 SOUTH VINE STREET
URBANA. ILLINOIS 61801

Jim Wuersch, Secretary

URBANA POLICE PENSION FUND

Monday, February 26, 1990, Urbana City Building

Board
Present:

Others
Present:

Elmo Denniston, President
Robert judd, Vice-President
Jlin Wuersch, Secretary
Steve Royal, Asst, Secretary
Melvin Schwartz

Jlin Dobrovolny, Attorney for the Pension Board
Ron Eldridge, Comptroller, City of Urbana
Dennis Belcher, Shearson, Lehman, Hutton

c E. Denniston called the meeting to order at 2: 30 p. m.

The Agreement with Shearson, Lehman, Hutton was signed by the Board
members.

D. Belcher reviewed the Investment Advisor Review, which he prepared for our
search of an investment advisor. He went over the criteria that the Investment
Advisor is required to meet, explaining the process that is undertaken when
searching for an investment advisor.

Process of Selecting Advisors: The Risk Return Analysis Chart plotted the
investment advisors that manage fixed income (148 qualified out of 600). The
next chart reduced the list of 148 candidates by selecting advisors whose
philosophy used mostly government, or government agency, bonds with a
minlinum account size of $2 million (25 qualified candidates-Busey was rated
#22) . 'I'he next cut were candidates that exceeded the returns of the Shearson
Lehman Government Bond Index and their performance data was comprised of
the returns of the bonds and cash. Their performance of bonds and cash
ellininated the list to 9 finalists, plus Busey. Those remaining organizations
were requested to supply copies of their current literature and a recent ADV
Part II, as filed with the SEC.

Appendix III contained the Investment Advisor Questionnaire. D. Belcher
reviewed their questionnaire, background, and talked to representatives of
these organizations. He rated them on the changes in the amount of money in
the organization: continuity of staff, if the business had been sold,
understanding of how they ran their bond portfolios, and checked their
references and inquired with other consultants. Following their interview, the
final cut was made; the finalists were The Chicago corporation, Chambers
Investment Management Group (CIMG), C. S. McKee Investment Managers,
Madison Investment Advisors. First Busey Trust and Investment Co. was
added in consideration, at the Board I s request.



Following are brief comments made on the advisors:

The Chicago Corporation:
1. Their aim is of a brokerage firm.
2. They are on the Chicago Board of Trade.
3. They have been around a long time.
4. They are actively involved in the Illinois Police Pension Fund.

Weaknesses: 1 )
2)

They have a mechanical approach to the market.
Their size.

Chambers Investment Management Group (CIMG):
1. Small firm with three key people.
2. They are responsive to clients.
3. Clients are very pleased.

Weaknesses: 1)

2 )

They buy 20-30 year bonds (going further out in
maturity) .
Their approach to the market is more intuitive
compared to what other advisors are looking at. They
do not have in place a rigorous policy.

C.S.
1.

2.
3.

4.

McKee Investment Managers:
They only concentrate on money management, which is estimated at $1.2
billion.
Change in ownership: United asset Management.
Their salary is based on their investment performance. They will buy
GNMA's.
They manage retirement funds for a large number of municipal retirement
plans throughout Pennsylvania.

Madison Investment Advisors:
1. They have the best track record of the four.
2 . They have a good rate of return.
3. They purchase corporate bonds.
4. Their investment philosophy is estimated that BO% of their investment

decision is driven by their Fixed Income Model and 20% of their decision
process is subjective.

5. Size of the company-medium.

First Busey Trust and Investment Co.:
1. There's a basic conflict between Busey's investment approach and the

intent of the Fund, as set out in the Policy Statement.
2. Busey's primary concern is risk avoidance; they are giving up a lot of

return to achieve that lower risk.
3. Their department has 600 clients with widely varying investment

objectives, all under the investment direction of a single individual. The
Fund is their sole government-only account.

4. Their investment philosophy is based upon the Markowitz Model which
does not deal with fixed income only accounts, leaving the Fund's
investments based on an intuitive management style.

The companies fees were discussed and the comparison of fixed income managers



were discussed, noting the variations of returns. Madison was noted as not
having a down quarter over a five year period; however, their commendable
returns were slightly inflated because of corporate bonds.

The 7 Year Risk/Return Analysis Chart was reviewed for the above-referenced
companies, as well as their quarter-by-quarter performance. The rates of
return for the past five years show that Madison and CIMG have stayed in
relatively the same position, Chicago Corp. went up, McKee went down.

The 3 Year Risk/Return Analysis chart was reviewed; Madison and CIMG were
about the same, McKee, and Chicago Corp. had sub-par years. The Fixed
Income Manager Evaluation of Up and Down Market Analysis was discussed.

D. Belcher stated that Chicago Corp. and McKee are tied for being the best
managers in time of falling interest rates; Madison is the worst during this
time. In times of rising interest rates and falling bond prices, Madison is the
best, with CIMG second. He stated that the Board has to figure what is most
important and rank the list by these factors; all the companies are very
competent. He further suggested that two firms be selected.

The Board members decided, at this point, to state what their preferences were
and the following was noted: R. Judd (Chicago Corp. /Madison)

S. Royal, M. schwartz (Madison/CIMG).

Further discussion; D. Belcher stated that CIMG has the lowest ratio of dollars
per person; Chicago Corp. is costlier. J. Dobrovolny was sent a copy of the
contracts of the four companies; and he stated that he did not see any problems
with the contracts, with the exception that by statute they become a fiduciary
and that they acknowledge and accept that responsibility. J. Wuersch stated
that customer services is an appealing factor to him. D. Belcher stated his
viewpoint of bad combinations in companies (Madison/Chicago and
CIMG/McKee) .

J. Wuersch stated that his vote would be with Madison/CIMG also. M. Schwartz
moved that the Board select the following investment managers: 1) Madison
Investment Advisors and 2) Chambers Investment Management Group (CIMG);
s. Royal seconded motion, subject to us getting the Contract altered with the
following changes: a) no penalty, b) term, and c) acknowledging the fiduciary
responsibility. J. Dobrovolny stated that these terms could probably be
negotiated in the contract. Motion carried 5-0.

Discussion regarding converting to the new investment advisors; D. Belcher
will assign their position to them. Discussion of funds available for investment;
the CDs will have to mature. The following motions were made:

1) Authorizing to sign the appropriate forms subject to review by J.
Dobrovolny.

2) Check on custodianship, safety of the funds held in a trust company.
3) To have shearson act as a custodian, in conformance with the Policy

statement.

The motions were made by M. Schwartz, seconded by J. Wuersch, and carried
5-0.



,

J. Dobrovolny will send a copy of the Contracts to the Department of
Insurance.

Resignation: R. Judd announced that he was resigning from the Board.

There being no further business before the Board, the meeting adjourned at
4:40 p.m.

Respectfully submitted,

~~.~~
Karen R. ~der
Recording Secretary

Approved this 0/61 day of March, 1990.



URBANA POLICE PENSION FUND
308 SOUTH VINE STREET
URBANA. ILLINOIS 61801

Jlin Wuersch. Secretary

URBANA POLICE PENSION FUND
Tuesday, OS/22/90, City Conference Room

Present: Elmo Denniston, President
Jlin Wuersch, Secretary
Steve Royal, Assistant Secretary
Melvin Schwartz
Marla Becker

Ron Eldridge I Comptroller
Jim Dobrovolny, Attorney for the Pension Board
Dennis Belcher, Shearson Lehman Hutton

The meeting was called to order at 1: 17 p. m.

c
1. Finandal Position of Banks and Savings and Loans w/ Investments of

$100, 000. D. Belcher distributed a report to the Board regarding the
Fund's financial position with institutions that we have investments of
$100, 000 or more. The following institutions were on the list: Mutual
Savings Bank, Champion S&L, American Savings Bank, Gibson Federal,
Bank of Illinois, Busey Bank, Champaign National, and Citibank of S. D.

Gibson and Champion were discussed. R. Eldridge will try to get a letter
from FSLIC and these two institutions regarding full insurance coverage
for our funds.

2. Monthly Statement. D. Belcher reported that CIMG and Madison have
been fully set-up and that the securities have been distributed and
invested.

R. Eldridge inquired how these two companies have determined the term
of the investments they are investing in; i. e. in 20 years we may not
have the amounts available; and how does the buyer know how much that
he can purchase. The Fund currently receives money from tax levies and
officer contributions. In 1988/89, payments are checking the stability
pattern; we have a 2 to 1 coverage ratio. R. Eldridge does not see a
problem now; however, if lump sums are taken out for those that leave,
he questioned if such a situation would create a problem. D. Belcher
said that this would be monitored by him to prevent such a situation.

3. Money Market Investments: R. Eldridge inquired about insurance
provisions for the investments. D. Belcher stated that they are
government funds and has the guarantee of the U. S. Government.



4.

5.

6.

7.

8.

9.

Maturing CD's: J. Wuersch recommended that the maturing CD's be
cashed. R. Eldridge will ma}~e sure that they are cashed; J. Wuersch
will give these funds to Shearson for investment purposes.

M. Schwartz motioned to transfer excess cash, negotiable savings, and
loan securities (includes investments and CD's); s. Royal seconded
motion. Motion passed 5-0.

June 14, 1990-Springfield: Four to five investment bills are being
lobbied. E. Denniston indicated that he sent a letter regarding his
support of the bills. It was suggested that R. Eldridge send a letter to
get the laws updated.

Busey Investments/Close-Out: J. Wuersch is in the process of closing
these accounts. G. Paine and J. Wuersch were in agreement that the
money be deposited in the money market account and extended it for 30
days for a fee of $100. K. Snyder will draft a letter for J. Wuersch to
sign terminating our account at Busey, effective June 30, 1990.

Department of Insurance: J. Dobrovolny sent a letter to them stating
that we have complied with their requests. We have not heard anything
from them. The disabled pensioners have been contacted and almost all
of them have completed their examination with Occupational 'rherapy,
Carle clinic. Checks will be conducted on these personnel once a year.
J. Dobrovolny will send a letter to Dwight Anderson regarding the
physicals conducted.

Divorce Settlements: A Pensioner has a divorce agreement stating that
his ex-wife is to receive a portion of his pension check. E. Denniston
stated that he felt that we should not have to issue her a check unless it
is court ordered. Because the agreement did not specify a time frame
and other essentials, J. Dobrovolny will send the pensioner a letter about
the agreement. until further instruction, one check will be issued.

Jim Teague Pension Balance: J. Teague was on disability and then
returned to work. J. Dobrovolny advised that his contributions exist
that were there at his original date of hire right on through after he
returned to the Police Department.

R. Eldridge would like to examine the reports generated by his office
regarding contributions for each officer. He will rectify this situation,
per J. Dobrovolny's instructions.

10. Elections: The appointed members, Melvin Schwartz and Marla Becker,
will run the election for President. J. Dobrovolny will start the election
of the retired members.

There being no further business, the meeting adjourned at 2: 45 p. m.

Respectfully submitted,

URBANA POLICE PENSION FUND

~ ~ L~ ..~-d-.~,,-"A.. T).( ",./~ :A"~
aren R. sl"(yder

Recording Secretary

Approved this 31st day of May, 1990.

/



URBANA POLICE PENSION FUND
308 SOUTH VINE STREET
URBANA. ILLINOIS 61801

Jlin Wuersch. Secretary

URBANA POLICE PENSION FUND

Tuesday, 09/18/90, 10: 00 a. m.
City of Urbana Council Chambers

Board
Present:

Others
Present:

Elmo Denniston, President
Jim Wuersch, Secretary
Steve Royal, Asst. Secretary
Melvin Schwartz
Marla Becker

Jim Dobrovolny, Attorney for the Pension Board
Ron Eldridge, Comptroller, City of Urbana
Dennis Belcher, Shearson, Lehman, Hutton

The meeting was called to order by E. Denniston at 10:10 a.m.

1. Investments and CDs.
?ension Law Changes.
D. Belcher distributed a Portfolio Appraisals for the Fund, for CIHG,
Madison, description of Certificates of Deposit sorted by maturity and by
the issuer. These documents were discussed, as well as how these
investors will react to the economy's future.

Discussion on investing locally. R. Eldridge stated that he feels the
Fund should not invest locally, at this time, until we hear additional
information regarding insurance limitations.

D. Belcher questioned P.. Eldridge about the security of Champion
Federal and inquired 1.f any action should be taken at this time re:
withdrawing funds. R. Eldridge stated that they have many facilities and
that it would probably be okay to leave funds the way they are.

R. Eldridge stated that the Fund will receive tax money in the rm:ure;
discussion of funds available for investment. D. Belcher will narrow a list
of investments to a final selection so that the information will be together
50 that the Board can move on it when the law is passed.

Pension law changes were di3cussed. The legislature will be discussing
custodian issues; they will possibly be effective in November 90 or
April/June 91. J. Dobrovolny responded to DWlght Anderson's letter
(Dept. of Insurance).



T Lere will be no rate change if 111s disabilltv IS apprc ved: ~le would h :lye

had to be w)rr:ing fer the Department at least five years.

*T ~-lere will be a local meetug (,)11 September' 28. 1900 Ll ?al1L::.ul at tile
Hoose LOC:.ge; J. Dcbrc,vC'lny will be speaking 0n light-duty.

Audit Eeport.
Th8 au:.lit,xs will present and discuss the P.. Udlt Heport at tile next
meetiLg.

HatEm Dy .;. Wuersch. seconded by M. Schwartz! for Shearscn L:' hold
the funds. mclud1ll9 all Humes that are coming in, until the Board can
determiEe on this new form of investment. Hotlon passed 5-0. D.
BElcller \"1iil provide Ci final written response on investments at the end of
the month.
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on Lle Judicial
J. Dobrovolny

Alton I November 7. 1990
A Judge's Perspective.

Downstate Pension Heetlll';'
There \tlill ~Je a conference in
Review of Pension Decisions:
recoHimends Bc,'ctId attendance.

Gic. JIm Teague's D1Sabilit'j·.
')fc. Jil11 Teague 'llas filed for C', duty-related mental dlsabilit':{. J.
DO:Jrovolny received a letter frorn Dr. Traugott; and has three doctors
lmed up and they are: Dr. Janich in Chicago, Dr. Reed in Westmount,
clnd :Jr. Chapmcm in Blc,omhgton. J. Dobrovolny will send them a letter
reqarding info:.-mation we need. J. Tec,gue will be instructed to scnedule
his apPJirlt:nents at the end e,f the week: and the Fund will be responsible
for his travel costs.

,j.

5.

4.

J. :Jobrovolny stated that he C3.nn'Jt act a.s the prosecutinq attorney and
Board ad vi3u:.- if ttere is a Hearing.

6. New PolIce OffIcers:
A.

B.

Leonard Grizzard: His application was submitted and Dr.
Wl'::.ltehill's letter reviewed; and he was admitted by the Boarc..
Willard Michael Miller. This probationary officer will begin ::n
1C/10·'90; his admittance will be considered when application is
made.

7, . Financial Statement: M. Schwartz stated that he has never seen a
fmancial statement of the Fund with income and exp8nses. He would like
t:) reVIew a quarterly statement. J. Wuersch will make arrangements for
LllS arld presellt Ci statement at the next meeting.

."u. IPFFA: Motion !:J'j S. Royal to renew our membership in this Association .
!-1otion seconded lJy E. Denniston and passed 5-0.

Next meedng is Thursd,.W .. Dec8mber 6. 1990, at 10:00 a.m.



c

c

There bemg no further bunness before the ooard. the meeting adjourned at
11:10 a.m.

Respectfully submitted,

~~~KareriR. snyae
Recording Sec:;:-etary

lOth day of October, 1990.



URBANA POLICE PENSION FUND
308 SOUTH VINE STREET
URBANA, ILLINOIS 61801

URBANA POLICE PENSION BOARD

Minutes of 12/06/90

Members Present:

others Present:

Elmo Denniston, President
Mel Schwartz, Vice President
Jim Wuersch, Secretary/Treasurer
steve Royal, Asst. Secretary
Marla Becker, Board Member

Dennis Belcher, Shears on Lehman Hutton
James Dobrovolny, Attorney for Board
Ron Eldridge, City Comptroller

The meeting was called to order at 9 a.m; the minutes of
September 18, 1990, were approved by M. Schwartz, motion carried
5-0.

Update: stock market investments will be picked
legislative session on January 8, 1991.

at the

The problem with the state law is the S. Africa prohibition,
which is difficult to read, impossible to understand. D. Belcher
talked to Dwight Anderson, who referred him to Bud Marks. He is
working on clarifications on this issue.

In addition, the
compounding made
These questions,
010891 session.

following failed to reach an agreement: 3~

under insurance proposals were not dealt with.
along with the law changes, will be dealt with

Investment Managers: J. Dobrovolny inquired if we may need to
reevaluate our current investment advisors since our advisors are
specialists in bonds. D. Belcher stated that our current
advisors are not suitable to handle stocks for us; and we will
need to look into other advisors for the stock side of
investment. Madison would like to take advantage of purchasing
corporate bonds. stock managers will cost around 2% annually of
the portfolio.

Market Value Accounting: Discussion of market value accounting.
M. Bec]:el- stated that the purpose of this accounting is to buy
and sell to make a profit, unless it is a trading security; then,



,

,

it is an amortized cost. M. Becker stated that this is currently
being looked into; and it may move to marking everything to
market because they think it will more accurately reflect the
condition of the entity. M. Becker stated that she doesn't
necessarily feel this is right.

Local Investment CDs and Treasury Bills: Discussion of current
investments maturing; no CDs will be maturing until 6/91.

Current CD rates were reported (7.67-8% simple rate) by R.
Eldridge. There are currently nine institutions that have an
office in Urbana. American, Champion, and Heartland are not as
strong as the other institutions he mentioned. R. Eldridge
doesn't have a problem investing in these three institutions. D.
Belcher stated that, according to the investment policy, a
maximum of 10% shall be distributed in local CDs. It is the
intent of the Board to have 10% of the money locally, not
necessarily domiciled, but having an office in Urbana. R.
Eldridge stated that the financial institutions playa major role
in the infrastructure of the City of Urbana; they are major
participants and they should be recognized by putting a small
portion of money in these institutions. Also, we are getting a
higher rate on CDs than treasury bills.

J. Wuersch questioned if there was a minimum amount of investment
to get this return. R. Eldridge stated that he thinks this will
be the rate we will be getting if it is a couple of thousand, but
he inquired about a $90,000 rate for CDs. J. Wuersch asked if
we could not invest $25-$50,000 and keep money available for
other investments; discussion ensued.

National (7.5) Marine (7.55), Central IL (8), First Federal
(7.65), and Busey are the other institutions we don't have
investments in. Since we have our checking account at Busey, the
other three will be looked at. D. Belcher stated that, according
to the investment policy, the local CDs have to be reasonable
rates in comparison to the national market (simple rate). R.
Eldridge stated that if we are defining reasonable, the CDs
locally will be lower about .25% below the national CD rate. R.
Eldridge stated that the City's position is that they feel
strongly that we should have our money locally (in Urbana). He
feels that rates are difficult to compare.

Discussion ensued and
Wuersch should both be
local rates are not
reevaluated.

it was decided that R. Eldridge and J.
involved in investing locally. If the
competitive, the situation should be

R. Eldridge stated that he feels that we should invest in five
institutions ($450,000), as follows: Marine, American Savings
and Loan, First Federal, National Bank of Urbana, and Central
Illinois Bank; and he removed Heartland and Busey. M. Schwartz
motioned to invest $90,000 in central Illinois Bank and American
Savings if their rates are as stated today. Investments are to



be made by J. Wuersch and R. Eldridge. The other financial
institutions: First Federal, Marine, and Bank of Urbana could be
approached to see what their rates would be; however, in the mean
time, the balance of the $650,00 should be invested in treasury
bonds. The other institutions should be approached for the next
meeting for their current rates to be invested. J. Wuersch
seconded motion; motion carried unanimously.

S. Royal stated that he figures we will have over $800,000
invested locally, which will result in over 10% invested locally.

Additional tax monies will be received in May.

Local Issuers: Current Ratios of safety: R. Eldridge stated the
local institutions are all ranked about 7%; they are extremely
strong, with the exception of two: Heartland (we do not have a
CD with them) and Champion. Champion is not getting any worse;
they are looking to reorganize; they will not go under. If time
allows, they will probably work their way out. We currently have
two CDs with them; if they reorganize, they will let us take our
money out. R. Eldridge does not feel any action is necessary at
this time; whether they work their way out or reorganize.
Olympic has moved out of this area; the office in Champaign has
been closed. D. Belcher stated that the government is in control
of Columbia and City Federal; both of those two are solvent. We
will have an early redemption of those CDs. Looking back, it is
good that action was taken earlier this year.

Discussion of the $100,000 per participant and section 457 plans.
R. Eldridge stated that, for our purposes, it's each individual
vested member up to $100,000.

CD Rate for Busey Account: R. Eldridge will call Busey to get
the 30 day CD rate on our checking account, which is adjusted at
the beginning of each month. M. Schwartz inquired why we have
checking and money market accounts and R. Eldridge told him that
Busey indicated we cannot write checks from the money market
account.

Report by Dennis Belcher: As of November 30, 1990,
$37,000 in the last two months. CIMG expects rates to
up as we get in the first part of the year; they have
conservative in the last 30 days.

it is up
work back
been too

Madison has significantly lower returns in the third quarter but
in the last two months, their account is up $95,000. As rates
have come down, they are coming out better than CIMG.

Both of the accounts have the same amount of money within $1,000
or so ($2.698 v. $2.66 million). Madison is going to shift the
average from 6 year to 5 year investments.



About a month and a half ago, John Kelly, of Shearson, visited
Madison. His impressions of Madisons' offices were that they are
highly competent people, facilities were well-organized and
attractive, records are highly computerized and up-to-date;
personnel were highly confident in their overall investment
discipline.

Madison has bought 10 yr. treasuries and they have made a lot of
money; CIMG has been rolling over 30 day treasuries.

Disability Pension: J. Teague has
disability pension; two doctors letters
awaiting the third letter.

made application for a
were received and we are

J. Dobrovolny stated that, originally, he felt that the Board may
need two attorneys. He has talked to others representing Boards
about this and now feels that as long as he is an advisor, we can
continue as we have done in the past.

with the specific reference to the type of disability Ofc. Teague
is seeking, the Police Pension Fund is putting on a conference on
January 25, 1991 on Psychiatric Disabilities. J. Wuersch stated
that he would like to move on this disability as quickly as
possible, hopefully, by Christmas.

Election Report by J. Dobrovolny: Elmo Dennniston has been
reelected as the Board representative for the retired members of
the Fund.

Report on Expenditures: A report on expenditures of the Fund was
distributed. M. Schwartz also would like to see income, where it
came from, and the current balance.

Informational Item:
Gary Herbert retired on August 21, 1990.

There being no further business before the Board, the meeting
adjourned at 11:30 a.m.

Respectfully submitted,

Recording Secretary

Approved by:~2'I<..d
~wuersch

natedry I;;; /'79/
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URBANA POLICE PENSION FUND

30e SOUTH VINE STREET
URBANA. ILLINOIS 61801

~.....

URBANA POLICE PENSION BOARD
Minutes of 12/24/90

Members Present:

Member Absent:

Others Present:

Elmo Denniston, President
Mel Schwartz, Vice President
Jim Wuersch, Secretary/Treasurer
Steve Royal, Asst. Secretary

Marla Becker, Board Member

Dennis Belcher, Shearson Lehman Hutton
James Dobrovolny, Attorney for Board
Ron Eldridge, City Comptroller

The meeting was called to order at 11:23 a.m. in the conference
room at the City of Urbana Building.

c
1. Certificates of Deposit: Local CDs were discussed. J.

Wuersch stated that the local CD rates dropped. Because of
this decline, the rate in Urbana did not comply with the
Board's policies; consequently, no investments were made and
the funds were mailed back to D. Belcher.

2. Investing in Urbana Facilities: R. Eldridge expressed his
concern that the Board should invest in Urbana facilities.
He discussed the current local rates: Central Illinois Bank
(7.61 effective yield), Heartland (7.85 simple interest),

American (7.86 simple interest); Marine (7.1), Bank of
Urbana (7.19) and First Federals I (7.25) rates were lower.

R. Eldridge requested 3 change in policy be made to state
that if the institution maintains a branch or office in
Urbana, that the Board invest locally. Discussion of
keeping 10% of the Fund invested in local institutions.

D. Belcher reported Shearson's rates: 1 year Treasury Bills
(7.02) and CDs (7.5).

M. Schwartz stated that the rates are competitive and
questioned if the Board wanted to tie up the funds in local
CDs or invest in the stock market option when it is
available. He further stated that the Fund's goal is to
make a profit, and not to patronize the local firms.

,

D. Belcher stated that on January 8, 1991, the
change and we would be able to invest $1.75 million
and questioned where the funds would be retrieved
liquidity is tied up.

law may
in stock
from if



Discussion ensued; motion by M. Schwartz to invest $90,000
in two CDs at the highest rate available from the following
banks: American, Bank of Urbana, Central Illinois Bank,
First Federal, Marine Bank, and Heartland Savings. Motion
was seconded by S. Royal and carried.

3. Styles in stock Management: D. Belcher distributed
information on the restrictions and limitations on various
stock management styles. He discussed the state law
regarding blue chips and the S. African provision.

D. Belcher gave a history of the last 60 years and the
benefits from investing in stocks. He stated that stocks,
over time, produce higher rates of return than bonds and
discussed the information that he distributed: the rate of
return chart, S&P index returns, quarterly return, and
investment styles. He expressed his concern to move as
rapidly as possible if the law goes into effect.

D. Belcher stated that only 25% of the total fund can be
invested in stocks and the Fund must use a registered
investor. shearson has examined stock managers records and
has about 2 dozen managers to pick from; their investment
styles were discussed.

D. Belcher stated that in these sluggish times, he suggests
the Board go with two different management styles: growth
and value manager.

R. Eldridge feels that investing in the stock market is the "way
to go"; however, he is reluctant to be the first Fund to invest
in stocks. D. Belcher sated that he has been talking to Dwight
Anderson and Bud Marks re: clarification of the new law. The
Department of Insurance will be sponsoring a joint conference
with the Finance Officers Association as soon as the law is
passed. J. Wuersch stated that he has no problems with
participating as soon as the bill is passed.

The Board will wait to see if this law is passed and will then
look at the stock managers to make a selection.

[Note: Please note that the Board
that the law didn't pass and
reintroduced. ]

has been
will have

advised
to be

There being no further business, the meeting adjourned at 1:00
p.m.

Respectfully submitted, 11th day of

i
I J/0q'1

I



URBANA POLICE PENSION FUND
308 SOUTH VINE STREET
URBANA, ILLINOIS 61801

URBANA POLICE PENSION BOARD
Special Hearing of 12/24/90

Members Present:

others Present:

Elmo Denniston, President
Mel Schwartz, Vice President
Jim Wuersch, Secretary/Treasurer
Steve Royal, Asst. Secretary
Marla Becker, Board Member

James Dobrovolny, Attorney for Board
James Teague
Dan Walsh, Attorney for J. Teague
Court Reporter

President Denniston called the special hearing, regarding the
disability application of James Teague, to order at 9:20 a.m.

J. Dobrovolny introduced himself as the Board's attorney,
assisting in the Board with evidentiary matters and introduced
Dan Walsh, the attorney for James Teague.

James Teague filed an application for disability; and the
following were introduced as evidence:

c

Exhibit 1

Exhibit 2

Exhibit 3

Exhibit 4

Exhibit 5

Exhibit 6

Letter from Robert E. Chapman, M.D.
1300 Franklin Avenue, suite 360
Normal, IL 61761

Letter from clifton Rhead, M.D.
Suite 548
20 N. Wacker Dr.
Chicago, IL 60606

Letter from James Janik, Psy.D.
5256 W. Warner
Chicago, IL 60641

Letter from Dr. Thomas Hale, dated 071090, to
Chief Troeger

Progress Notes on James Teague dated 081490,
081690, and 082190.

copy of Agreement with the City of Urbana and
James Teague.



James Teague testified that upon his return to the Urbana Police
Department, things were different. He stated that police work
had changed, it wasn't as he remembered; attitudes were
different; the Department was short of personnel; the work load
was unbelievable; laws had changed; and reiterated various
incidents that bothered him.

He described his frustrations, problems dealing with stress,
problems sleeping, nightmares about the job, which he didn't
experience during his first tour of duty.

He stated that his back still bothered him when he returned to
work from his disability; but he wanted to corne back to police
work because that is all he ever wanted to be and that is what he
was trained to be. He had thoughts of reinjuring his back; but
he tried to be careful; he would use sick days because his back
would bother him.

D. Walsh stated that there is no way that J.
as a police officer at this time. He has
control his temper without medication. He
in the near future that might change him.

Teague can function
lost the ability to

does not see anything

J. Dobrovolny stated that it was his understanding that J. Teague
was currently working as a meter enforcement officer. D. walsh
stated that a compromise was reached between J. Teague and the
City that would allow him to work at the police officer salary.
This contract will end as soon as the Board makes a decision
regarding his disability, or April 30, 1991, whichever comes
first. During his time as a meter enforcement officer, J. Teague
does not do any police officer functions. Under the contract, J.
Teague would not be able to exercise Chapter 70 benefits if he
became injured as a meter enforcement officer.

He indicated that he is taking Prozac and was prescribed
Mellaril. The medication helps him to not think about bad
thoughts and feelings. He has no side effects from the
medication. M. schwartz inquired if J. Teague will continue
treatment; J. Teague replied that he would not. J. Teague stated
that he had no problem with the three doctors he was sent to for
a psychiatric evaluation.

D. Walsh stated that in the five doctor reports nothing suggests
that treatment will enable J. Teague to return to work as a
police officer.

The hearing concluded at 10:07 a.m.; thereafter, the Board went
into an executive session. J. Dobrovolny indicated to D. Walsh
that he would be informed of the outcome orally today and a
formal written response would be forwarded to him.



J. Dobrovolny discussed the issues the Board has to decide on:

1. Is J. Teague disabled?

2. If he is disabled, is it a duty or non duty disability?
This would have to be a specific act, and not a culmination
of events. The police officer filing for a duty-related
disability would have to take a special risk that makes
him/her different from a regular citizen.

3. When would he begin to receive his pension?

Discussion ensued, cases reviewed by J.
advice was that J. Teague is disabled.
disability is a non-duty disability.

Dobrovolny. His legal
As law dictates, his

Question arose when disability payments would start, since J.
Teague has been on a "light duty" status as a meter enforcement
officer. J. Wuersch will check to seen if any monetary
consideration was made for the time he was not paid.

A unanimous vote of 5-0 that J. Teague was disabled; a vote of
4-1 was that this was not a duty-related disability.

J. Teague will be paid for the period from the date of filing his
application until he began his duties as a meter enforcement
officer.

[J. Teague's last day of pay, by the City of Urbana, was
12/28/90. His pension payments will be effective 12/29/90.]

Respectfully submitted,

Karen R. Snyder
Recording Secretary

1th day of January, 1991.
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