
 

                DEPARTMENT OF COMMUNITY DEVELOPMENT SERVICES 
 
 Grants Management Division 
 
 m e m o r a n d u m 
 
TO:   Mayor Diane Wolfe Marlin and City Council Members 
 
FROM:  Lorrie Pearson, AICP, Community Development Services Director 

Sheila Dodd, Manager, Grants Management Division  
 
DATE:  February 27, 2020 
 
SUBJECT: AN ORDINANCE AUTHORIZING THE PURCHASE OF CERTAIN 

REAL ESTATE (1107 N Gregory Street)  
            

 
Description  
Included on the agenda of the March 2, 2020, meeting of the Urbana City Council Committee of the 
Whole is an Ordinance Authorizing the Purchase of Certain Real Estate (1107 N Gregory Street). 
This is a single family house that was built in 2013 with HOME funding.  The property was then 
transferred to Rosecrance to be used for transitional housing.  Rosecrance would like to transfer the 
property back to the City as they want to focus on their core services. 
 
Issues 
The issue is whether the Urbana City Council Committee of the Whole should recommend the 
Urbana City Council approve the Ordinance Authorizing the Purchase of 1107 N Gregory Street at 
a price not to exceed $0.  
 
Background 
Homestead Corporation constructed the property as an affordable housing unit.  Since HOME 
funds were used to construct the house, there is a 20-year affordability period.  The City placed a 
Regulatory and Land Use Restriction on the property to ensure the affordability to meet HUD’s 
guidelines.  This restriction makes it difficult for Rosecrance to sell so they are requesting the City 
take ownership.  The City currently has two transitional housing units that are made available to 
Courage Connection or Housing Authority self-sufficiency clients.  This program has been funded 
by the City for many years.  The additional unit would be a minimal expense with CDBG funds but 
would ensure the property remained affordable. 
    
The Annual Action Plan has identified transitional housing as one of the activities to be undertaken 
utilizing Community Development Block Grant (CDBG) funds.  An objective of this program is to 
provide safe, decent affordable housing to low- to moderate-income families.   
 
If approved, the City would complete the purchase and offer the property to Courage Connection 
and Housing Authority clients for rent.  This will assist in meeting the long-term affordability 
requirement and offer a decent, safe, affordable rental housing unit.  Acquiring the property would 
keep the HOME investment requirements in place.  If the property is not used for rental for the 20-
year time period, the City would have to repay the invested HOME funds to HUD.   
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A recommendation to forward the Ordinance to City Council was approved at the February 25, 
2020, Community Development Commission meeting. 
 
Options 
 

1. Approve the Ordinance Authorizing the Purchase of Certain Real Estate (1107 N Gregory 
Street). 
 

2. Do not approve the Ordinance. 
 
Fiscal Impacts 
There would be no major fiscal impacts on the CDBG Fund. The Annual Action Plan identified the 
project as one of the activities to be undertaken using the allocation of CDBG funds as part of an 
ongoing effort to provide affordable housing to Urbana residents.    
 
Recommendations  
Staff recommends that the Urbana City Council approve the Ordinance authorizing the purchase of 
the property for possible future development of affordable housing.  

 
Attachments:   
 
1. An Ordinance Authorizing the Purchase of Certain Real Estate  
2. Regulatory and Land Use Restriction Agreement 
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ORDINANCE NO.    2020-03-009 

AN ORDINANCE AUTHORIZING THE PURCHASE OF CERTAIN REAL ESTATE 

(1107 N. Gregory St. / 2020) 

WHEREAS, the City of Urbana (“City”) is a home rule unit of local government pursuant 

to Article VII, Section 6, of the Illinois Constitution, 1970, and may exercise any power and perform 

any function pertaining to its government and affairs, and the passage of this Ordinance constitutes 

an exercise of the City’s home rule powers and functions as granted in the Illinois Constitution, 1970; 

and 

WHEREAS, Urbana City Code Section 2-118, Subsection (d), provides that the City may 

purchase real estate for any corporate purposes found and declared by the City Council and that the 

City Council may authorize the purchase thereof under any terms and any conditions by ordinance 

duly passed; and 

WHEREAS, on September 6, 1994, the City Council passed Ordinance No. 9495-28, 

authorizing the purchase of the real estate commonly known as 1107 N. Gregory Street, Urbana, 

Illinois (“real estate”); and 

WHEREAS, on May 18, 2009, the City Council passed Ordinance No. 2009-05-047, 

authorizing the sale of such real estate to Homestead Corporation of Champaign-Urbana 

(“Homestead Corporation”); and 

WHEREAS, Homestead Corporation is a Community Housing Development Organization 

that purchased the real estate for construction of transitional housing through the U.S. Department 

of Housing and Urban Development’s HOME Investment Partnerships Program (“HOME 

Program”); and 

WHEREAS, federal regulations for the HOME Program establish a 20-year affordability 

period for the real estate, during which time occupancy and resale restrictions remain in effect, so that 

the housing built on the real estate remains affordable; and 

WHEREAS, on September 5, 2013, Homestead Corporation transferred title to the real estate 

to Community Elements, Inc., which later became known as Rosecrance, Inc., a not-for-profit 

organization offering behavioral health services, inpatient and outpatient treatment, and family 

education throughout the country; and 
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WHEREAS, Rosecrance desires to sell, and the City desires to purchase, the real estate for 

the purchase price of $0 and other valuable consideration; and 

WHEREAS, the City’s purchase of the real estate will ensure the long-term affordability 

period required by the HOME Program investment in such real estate; and 

WHEREAS, the City Council expressly finds and declares that the real estate is needed for 

governmental purposes of the City. 

NOW, THEREFORE, BE IT ORDAINED by the City Council of the City of Urbana, 

Illinois, as follows:  

Section 1.  

The purchase of the real estate commonly known as 1107 N. Gregory Street in Urbana, Illinois, and 

legally described below, substantially on such terms as contained in the Purchase and Sale Agreement 

attached hereto and incorporated herein, is hereby approved: 

Lot 10 of O.A. Frailey's Second Subdivision, as per plat recorded in Plat Book "L" at 
Page 9, situated in Champaign County, Illinois. 

Permanent Index Number 91-21-07-277-014 

Section 2. 

The Mayor of the City of Urbana, Illinois, be and the same is hereby authorized to execute and deliver 

and the City Clerk of the City of Urbana, Illinois, be and the same is hereby authorized to attest to the 

execution of the Purchase and Sale Agreement as so authorized and approved for and on behalf of 

the City of Urbana, Illinois. 

Section 3. 

The Mayor of the City of Urbana, Illinois, or her designee, be and hereby is authorized to perform all 

acts necessary on behalf of the City of Urbana to effectuate the acquisition of the real estate. 

Section 4. 

This Ordinance shall not be construed to affect any suit or proceeding pending in any court, or any 

rights acquired, or a liability incurred, or any cause or causes of action acquired or existing prior to the 

effective date of this Ordinance; nor shall any right or remedy of any character be lost, impaired, or 

affected by this Ordinance. 
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Section 5. 

This Ordinance shall be in full force and effect from and after its passage. 

This Ordinance is hereby passed by the affirmative vote, the “ayes” and “nays” being called, of a 

majority of the members of the Council of the City of Urbana, Illinois, at a meeting of said Council. 

PASSED BY THE CITY COUNCIL this date day of Month, Year. 

AYES: 

NAYS: 

ABSTENTIONS: 

________________________________ 
Charles A. Smyth, City Clerk 

APPROVED BY THE MAYOR this date day of Month, Year. 

________________________________ 
Diane Wolfe Marlin, Mayor 




















	1107 Gregory COW Memo
	1107 N. Gregory Ordinance
	1107 Land Use



