CITY OF URBANA, ILLINOIS
FINANCE DEPARTMENT

CITY OF

URBANA

MEMORANDUM

TO: Mayor Prussing and City Council Members
FROM: Elizabeth Hannan, Finance Director
DATE: January 8, 2015

SUBJECT: TIF One Surplus Distribution and Budget Amendment

Introduction: The attached Resolution will authorize the following distribution from the Tax
Increment Financing District One for 2014. A separate Ordinance would amend the budget to
provide for payment of the surplus, which is larger than anticipated.

Distribution: This would be the eleventh year for a TIF One surplus distribution. When TIF
One was extended in 2004, the city agreed with the School and Park Districts to distribute
surplus annually (based on the approximate net amount the School District would have received)
until TIF1 expires in 2016. The amounts to be distributed are based on 2014 tax rates, and are:

Urbana School District $150,912
City of Urbana 35,483
Urbana Park District 30,942
Champaign County 22,287
Parkland 13,756
M.T.D. 8,374
Cunningham Township 6,473
C-U Health District 3,297
Forest Preserve 2,438

Total $273,962

The amount increased 12.4% from last year since the amount of property tax extended for TIF1
increased by 12.4%, primarily because of increasing tax rates. This amount is available to be
considered as surplus and distributed to the various taxing bodies, as required by law.

This surplus distribution is in addition to other amounts paid to the School District as

reimbursement for vocational training, and to the Park District for various community projects
this year.
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Fiscal Impact: The Distribution will exceed the budgeted amount by $29,512, primarily
because of increases in tax rates for various taxing districts, which increased the tax increment
paid to TIF One. The budget amendment will revise the budget accordingly. The increase in the
tax increment will also produce additional revenue for the TIF District One Fund.

Recommendation: Approval of the attached Resolution authorizing the TIF One surplus
distribution; and the attached Ordinance amending the annual budget.
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Exhibita
Budget Amendment 2014/15 - 11

Current Ravisad

TIF District One Budgat Budgat Diffaranca Reason
Bevenyes

T09-0-0010-0000 Preperty Tanes 11,000 B5E300 47,300 revised estimate
Total Revenues 814,000 861,300 47,300
Expenditures

T08-1-1300-3012 surplus Fayments to Govamments 244,450 273,862 29,512 ravizad per surplus caloulation
Tok; panginge: B61 623 891 135 29,512
Ending Fund Balance (85,246) (67,455 17,788
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RESOLUTION NO. 2015-01-002R

A RESOLUTION DEEMING CERTAIN FUNDS IN THE SPECIAL TAX
ALLOCATION FUND FOR THE DOWNTOWN URBANA TAX
INCREMENT REDEVELOPMENT PROJECT AREA AS “SURPLUS”
FUNDS AND DIRECTING THE PAYMENT AND DISTRIBUTION
THEREOF (2014)

WHEREAS, pursuant to a series of ordinances (Ordinance Nos. 8081-61, 8081-62 and 8081-63),
adopted December 22, 1980, including as subsequently supplemented and amended (collectively, the
“TIF Ordinances™) in connection with the Urbana Downtown Tax Increment Redevelopment Project
Area (the “Redevelopment Project Area”), the City Council (the “Corporate Authorities™) of the City
of Urbana, Champaign County, Illinois (the “Municipality’’) adopted the Urbana Downtown Tax
Increment Area Redevelopment Plan and related Redevelopment Projects, designated the Redevelopment
Project Area, and authorized tax increment finance under the Tax Increment Allocation Redevelopment
Act (65 ILCS 5/11-74.4-1 et seq.), as supplemented and amended (including the predecessor Act thereof,
the “TIF Act”); and

WHEREAS, the Municipality is required under Sections 11-74.4-5(d) and 11-74.4-8 of the TIF
Act to annually designate all funds deposited into the special tax allocation fund established under the TIF
Ordinances that are not identified as being required, pledged, earmarked or otherwise designated for
payment of or securing of obligations or anticipated redevelopment project costs as “surplus” funds and to
cause the distribution thereof by paying the same to the taxing districts in the Redevelopment Project
Area, the Illinois Department of Revenue and the Municipality in direct proportion to the amount of funds
received from the collection of real estate taxes and from the State of Illinois and deposited into such
special tax allocation fund, such amount to the taxing districts in the Redevelopment Project Area to be in
the same manner and proportion as the most recent distribution by the County Collector of Champaign
County, Illinois to the affected taxing districts of real property taxes from real property in the

Redevelopment Project Area.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
URBANA, CHAMPAIGN COUNTY, ILLINOIS, as follows:
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Section 1. Findings.

The Corporate Authorities find, determine and declare that the amount of funds deposited in the
special tax allocation fund for the Redevelopment Project Area that is not required, pledged, earmarked or
otherwise designated for payment of or securing of obligations or anticipated redevelopment project costs
is $273,962 such amount having been calculated and now deemed to be “surplus” funds for the year 2014
under and pursuant to Sections 11-74.4-5(d) and 11-74.4-8 of the TIF Act.

Section 2. Direction.

The Finance Director of the City be and the same is hereby authorized and directed to cause the
payment and distribution of all such “surplus” funds in the manner and proportion as that specified in
Sections 11-74.4-5(d) and 11-74.4-8 of the TIF Act.

Section 3. Effective Date.

This Resolution shall become effective upon its passage and approval as required by law.
This Resolution is hereby passed by the affirmative vote, the “ayes” and “nays” being called, of a
majority of the members of the City Council of the City of Urbana, Illinois, at a regular meeting of said

City Council on the day of , 2015, A.D.

PASSED by the City Council this day of , 2015.

Phyllis D. Clark, City Clerk

APPROVED by the Mayor this day of , 2015.

Laurel Lunt Prussing, Mayor
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ORDINANCE NO. 2015-01-005
AN ORDINANCE REVISING THE ANNUAL BUDGET ORDINANCE
FOR FY2014/15
(T1F One Surplus Distribution)

WHEREAS, the Annual Budget Ordinance of and for the City of Urbana, Champaign
County, Illinois, for the fiscal year beginning July 1, 2014, and ending June 30, 2015, (the
“Annual Budget Ordinance”) has been duly adopted according to Sections 8-2-9.1 et seq. of the
Illinois Municipal Code (the “Municipal Code”) and Division 2, entitled “Budget”, of Article VI,
entitled “Finances and Purchases”, of Chapter 2, entitled “Administration”, of the Code of
Ordinances, City of Urbana, Illinois (the “City Code™); and

WHEREAS, the City Council of the said City of Urbana finds it necessary to revise said
Annual Budget Ordinance by deleting, adding to, changing or creating sub-classes within object
classes and object classes themselves; and

WHEREAS, funds are available to effectuate the purpose of such revision; and

WHEREAS, such revision is not one that may be made by the Budget Director under the
authority so delegated to the Budget Director pursuant to section 8-2-9.6 of the Municipal Code

and section 2-133 of the City Code.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
URBANA, ILLINOIS, as follows:

Section 1. That the Annual Budget for FY2014/15, as revised, is hereby revised to provide as

outlined in the attached Exhibit A.
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Section 2. This Ordinance shall be effective immediately upon passage and approval and shall
not be published.

Section 3. This Ordinance is hereby passed by the affirmative vote of two-thirds of the
members of the corporate authorities then holding office, the "ayes" and "nays" being called at a
regular meeting of said Councill.

PASSED by the City Council this day of :

AYES:
NAYS:
ABSTAINED:

Phyllis D. Clark, City Clerk

APPROVED by the Mayor this day of

Laurel Lunt Prussing, Mayor
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Exhibit A
Budget Amendment 2014/15 - 11

Current Revised
TIF District One Budgsat Budgst Differance Reasen
T0S-0-0010-0000 Property Taxes 611,000 B5E,300 47,300 revised estirmate
Total Revenues 814,000 861,300 47,300
Expenditures
T0S-1-1300-3012 Surplus Payments to Govarnments 244,450 273,962 29,512 revisad per surplus caloulation
Tatal E: it 861,623 291,135 29,512
Ending Fund Balance (85, 245) {57,458) 17,788

h:\budget amendments\2014-15\#11 TIF 1 Surplus\Ordinance — TIF 1 Surplus Budget Amendment



