MEMORANDUM

TO. Chief Admnistrative Oficer
FROM Gty Conptroller
RE: Il. Metropolitan Investnment Fund

DATE: June 27, 2002

Brief Description of Item The attached resol ution authorizes
openi ng of an account for the Cty of Ubana in the Illinois
Metropolitan I nvestment Fund (I.ME. T.).

Recomrendati on. Approval of the attached resol ution.

Background Information. The return on overnight investnents has
decreased (last nonth was average of 1.7% such that | am
suggesting converting a portion of these short-terminvested nonies
to 1-3 year maturing securities. This will earn approximately 1.0%
to 1.5%nnore interest (on $2.5 mllion this is an additi onal

$25, 000- $37,500 annual ly). After studying the City's expected
future cash flows, | amconfident that the Cty can invest these
monies for this tine period. One alternative is to buy securities
directly. W currently own a nunber of U S. Governnment securities.
Anot her alternative that | amrecommending is the I.ME. T.

| nvesting through the . ME T is a better alternative because
noni es can be obtained easier and nore directly if needed.

Information on the Illinois Metropolitan |Investnent Fund.

. ME T. was started in July 1996 as an intergovernnmental non-

profit investnent trust under the Illinois Minicipal Code by a
nunber of Finance Directors of |ocal governnments in the Chicago
area. It is designed to be an alternative to investing in 1-3 year
mat uring securities. It is an excellent proven investnent

alternative (May return was 3.77% . This investnent is considered
virtually safe because it only purchases investnents that |oca
governments are permtted to invest in under the Illinois Public
Funds Investnment Act. Typically 99% of the portfolio is invested
in US Government and U S. Agency (bligations (snmall anpbunts of
cash may be held at any one tine for anticipated wthdrawals).
This investnent will also provide nore diversity inthe Cty's

i nvestnment portfolio. The principle is that by pooling together



and accunul ating | arger anobunts to invest, a higher return can be
acconpl i shed.

. ME. T. continues to receive the highest possible rating from
Moody’ s I nvestnent Services (rating attached). An review of the
returns since August 97, show that the fund has a return al nost
exactly identical to the Shearson-Lehman 1-3 year governnent bond
i ndex.

Over 95 cities and villages and 23 nunici pal pension funds are
menbers and have invested in I.ME T. (listing attached).
Managenent of the Fund has been stable. Bank One | nvestnent

Advi sors serves as the investnment manager for the Fund. Tot al
assets invested by | . ME T. are approximte $230 nmllion. Mnies
can be withdrawn with 5 days notice. The fund utilizes Chapman and
Cutler for legal advice and is audited annually by the accounting
firmof KPMG

In summary, | amrecommending the City open this account with
I.ME.T. It is nmy intention to invest $2.5 million or
approximately 12% of our portfolio.



RESOLUTI ON NO. 2002-07-023

(A resol ution approving and aut hori zi ng execution of a First
Amended and Restated Declaration of Trust, Illinois Metropolitan
| nvest nent Fund)

WHEREAS, the City of Urbana, Illinois (City), desires to
participate in the joint investnent of certain of it’s funds in
accordance with the Constitution and |aws of the State of Illinois

(State); and,

WHEREAS, Section 10 of Article VII of the Constitution of the State
provi des that the State shall encourage intergovernnenta
cooperation and use it’s technical and financial resources to

assi st intergovernnmental activities anong it’s units of |ocal

gover nnment; and,

WHEREAS, the Intergovernnental Cooperation Act, as anended,

provi des a statutory framework that supplenents the constitutiona
grant of intergovernmental cooperation powers found in said Section
10 of Article VII; and,

WHEREAS, Section 5 of the Intergovernnental Cooperation Act, as
anmended, provides that any one or nore nunicipalities may contract
with any one or nore other nmunicipalities to perform any
governmental service, activity or undertaking which any of the
muni ci palities entering into the contract are authorized by law to
perform provided that such contract shall be authorized by the
corporate authorities of each part of the contract; and,

VWHEREAS, such contract shall set forth fully the purposes, powers,
rights, objectives and responsibilities of the contracting parties;
and,

VWHEREAS, Section 1-1-5 of the Illinois Minicipal Code, as anended,
provi des anong ot her things, that the corporate authorities of each
muni ci pality may exercise jointly, with one or nore other nunicipa
corporations or governnental subdivisions or districts, all of the
powers set forth in the Minicipal Code; and,

WHEREAS, Section 3.1-35-50 of the Illinois Minicipal Code provides,
anong ot her things, that each nunicipality is permtted to join
with other nunicipalities for the purpose of investing the
muni ci pal funds; and,

WHEREAS, treasurers of certain Illinois nmunicipalities have
established the Illinois Metropolitan Investnment Fund (Fund), for



t he purpose of conbining their respective avail abl e i nvestnent
funds so as to enhance the investnent opportunities available to
t hem and i ncrease the investnent earnings accruing to the benefit
of the respective nunicipalities on behalf of which they act; and,

VWHEREAS, the Fund’s assets can only be invested in instrunments
aut hori zed by the Public Funds Investnent Act, as anended; and,

WHEREAS, pursuant to a Declaration of Trust, dated as of Septenber,
1, 1995, and as anended and restated as of July 1, 1996,

(Decl aration of Trust), certain nmunicipalities entered into an
agreenent establishing an entity for joint investnent for the

pur pose of conbining their respective available investnents funds
so as to enhance the investnent opportunities available to them and
to increase the investnment earnings accruing to the benefit of the
respective nmunicipalities on behalf of which they acted, pursuant
to the aforenentioned constitutional and statutory authority; and,

WHEREAS, no municipality shall becone a participant in the Fund
unl ess and until such officer has adopted the Declaration of Trust
and identified the nunicipality with respect to the funds of which
he is acting; and,

VWHEREAS, the corporate authorities of each participant’s
muni ci pal ity must al so authorize the Declaration of Trust; and,

VWHEREAS, the City of Urbana, Illinois, deens it necessary and in
the best interests of the Gty to participate in the Illinois
Metropolitan I nvestnment Fund by having the Gty becone a

partici pant; and,

NOW therefore be it ordained by the Cty of Ubana, Illinois, in
the exercise of it’s powers, as foll ows:

Section 1. The preanbles to this Resolution are hereby found and
determ ned to be true, correct and conplete and are hereby
incorporated into the text of this Resolution by this reference as
set out herein at |ength.

Section 2. The First Amended and Restated Declaration of Trust is
attached hereto and by this reference incorporated herein and nade
a part hereof, is hereby adopted, and the Cty is hereby authorized
to becone an additional participant of the Fund.

Section 3. The Mayor, City Cerk, and other officers of the Gty
are hereby enpowered and directed to execute and deliver al
docunents, certificates and other instruments necessary to further
the intent and purpose of this Resol ution.



Section 4. Al ordinances, resolutions or notions in conflict
herewith are hereby superseded to the extend of such conflict, and
that this Resolution shall be in full force and effect forthwith
upon it’'s adoption.

PASSED by the Gty Council this day of
AYES
NAYS:
ABSTAI NS:

Phyllis D. ark, Gty Oerk

Tod Satterthwaite, Mayor

Accept ance and approval of First Amended and Restated Decl aration
of Trust, dated as of July 1, 1996

The undersi gned, having been authorized by Resolution No.
adopted by the Gty of Ubana, Illinois, on the __  th day of

, 2002, to becone an additional Participant of the
I[1linois Metropolitan |Investnent Fund (Fund), hereby approves and
accepts the First Amended and Restated Declaration of Trust, dated
as of July 1, 1996, and agrees to be bound by it’'s ternms with
respect to the Fund.




Mayor

Attest:
Cty derk

Dat ed as of

(Muni ci pal Seal)

2002



