CITY OF URBANA, ILLINOIS
DEPARTMENT OF PuBLIC WORKS

ENVIRONMENTAL MANAGEMENT DIVISION

MEMORANDUM

TO: Bruce Walden, Chief Administrative Officer
FROM: Bill Gray, Public Works Director

Rod Fletcher, Environmental M anager
DATE: April 4, 2002
RE: Recycling Tax Adjustments

Action Requested
Approval of the attached Ordinance amending amounts of the residential and multifamily recycling tax.

Backaround

In 1995 the mandatory residential recycling tax was adopted at $2.00 per month and levied on single
family through sixplex dwelling units. The receipts from this tax fund the residential U-CY CLE program.
Theinitial period for collection contract was 5 years and would have expired April 1, 2002. Council
recently extended this contract for another two-year period.

The mandatory recycling tax for the multifamily program was adopted in 1999. However, two different
taxing rates were created for this program. First, a“dormitory rate” equal to $1.45 per month, is
multiplied by the number of occupants authorized to reside in a given location (rooming house, fraternal
chapter, etc.) to determine its monthly fee. Second, a“multifamily rate” equal to $2.75 per month, is
multiplied by each dwelling unit in atypical apartment building, of seven or more units, to determine its
monthly fee.

The multifamily collection contract was also recently extended for a 2-year period by Council. Both
contracts will expire March 31, 2004. It isenvisioned that both programs will be combined into asingle
collection contract to become operational April 2004.

Financial | mpact

The residentia program has over the last 5 years, experienced inflationary costsin all line items, except
contractual collection. Collection costs have and will remain at $1.80 per eligible dwelling unit for the
remainder of the extension period. Staff recommends that the monthly fee be increased to $2.25 effective
as of March 1, 2002, the start of the current billing period. Thiswould result in an annual cost of $27.00
per dwelling for the program. Thistax is collected in arrears and would be billed in March 2003.

It is aso being recommended that the monthly multifamily rate of $2.75 be reduced to $2.25, and that the
monthly dormitory rate be increased from $1.45 to $1.75. Both adjustments would become effective on
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August 1, 2002 the first quarterly billing period in next fiscal year. In effect, the fee for multifamily and
residential recycling will be equal on a dwelling unit basis.

The total expenditures for both programs combined are estimated to be $399,400 in FY 0203 and

$389,900 in FY 0304. This action would generate revenues of $399,200 in FY 0203 and $403,500 in FY
0304.

Recommendations
It is recommended the attached ordinance be adopted.
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ORDI NANCE NO.

AN ORDI NANCE AMENDI NG CHAPTERS FOURTEEN AND TWENTY- TWO OF THE
CODE OF ORDI NANCES, CITY OF URBANA, |LLINIOS REGULATI NG
RECYCLI NG TAXES
(Residential, Dormtory, and Multifam |y Dwellings)

VWHEREAS, the City Council adopted O di nance 9495-96 which
established a recycling tax upon residential dwellings on May 1,
1995; and

VWHEREAS, the City Council adopted O di nance 1999-05- 029
whi ch established a recycling tax upon dormtories on May 17,
1999; and

WHEREAS, the City Council adopted O dinance 1999-05-029
whi ch established a recycling tax upon nultifamly dwellings on
May 17, 1999; and

WHEREAS, the City Council desires to anmend the anount of
the nonthly recycling tax for residential, dormtory and
multifam |y dwellings.

NOW THEREFORE, BE | T ORDAINED BY THE CITY COUNCI L OF THE
CITY OF URBANA, ILLINO S, as follows:

Section 1. That Section 22-101 of Chapter 22, “Taxation”,

of the Code O Ordinances, Cty of Ubana, Illinois, is hereby
anended to read as foll ows:

Section 22-101. Definitions.

“(b) Dwelling neans any building, but not a travel
trailer er—wpbilehone, which is used for one (1) or nore
dwel l'ing units.”



Section 2. That Section 22-103 of Chapter 22, “Taxation”,

of the Code O Ordinances, Cty of Ubana, Illinois, is hereby
anended to read as foll ows:

Section 22-103. Collection of tax.

“(c) The owner shall remt the tax and file the
returns on an annual basis. The tax and returns for the
t wel ve-nont h period endi ng February 28'" shall be due on or
before April 1°' of each year. However,—the tax—and returns

Section 3. That Section 22-112 of Chapter 22, “Taxation”,

of the Code O Ordinances, Cty of Ubana, Illinois, is hereby
anended to read as foll ows:

Section 22-112. Fee inposed.

A dormtory recycling fee is hereby inposed on the
owner of dormtory in the city. The fee shall be based on
the residential capacity of the dormtory and shall be
calculated by nmultiplying the residential capacity of the
dornmitory by ene—dotHar—andforty-five cents{$1-45)per
wonth— the anobunt as prescribed in section 14-7 of this
Code.

Section 4. That Section 22-122 of Chapter 22, “Taxation”,

of the Code O Ordinances, Cty of Ubana, Illinois, is hereby
anended to read as foll ows:

Section 22-122. Fee inposed.
A nmultifamly dwelling recycling fee is hereby inposed
on the owner of each nultifamly dwelling in the city. The

fee shall be two dollars and seventy-five cents (3$2.75) per
ront-h—for—each—dwelHng—unit—na—rmultifamtby—dwelling— the

anount as prescribed in section 14-7 of this Code.




Section 5. That Section 14-7 of Chapter 14, “Licenses and

Permts”,

of the Code O Ordinances, Cty of Ubana, Illinois,

is hereby anended to read as foll ows:

SCHEDULE OF FEES: “ (1) SOE:+-Bb WASTE NMANAGENENT

PN PE

Regi onal Pollution Control Facility, annually.. $2300.00
Haul er Business License..................vuu... $ 235.00
Vehicle Sticker....... ... . . i, $ 115.00
Resi dential Recycling Tax: The nonthly Recycling Tax for
a Dnelling Unit in a Residential Dwelling shall be Two
dollars and Twenty-Five Cents ($2.25). ($2-00)—per—nonth—
Dormtory Recycling Tax: The nonthly Recycling Tax for a
Dormtory shall be One Dollar and Seventy-Five Cents
($1.75) Ferty-Five Centsper—nonrth{($145) tines the
residential capacity of the dormtory.

Multifam |y Dwelling Recycling Tax: The nonthly
Recycling Tax for a Multifamly Dwelling shall be Two

Dol | ars and Twenty-Five Cents ($2.25)Seventy-FiveCents
($275) per Dnelling Unit in a Multifamily Dwelling.”

Section 6. The follow ng shall be the effective dates for

the respective tax anendnents:

Resi dential Tax March 1, 2002

Dormtory Recycling Tax August 1, 2002

Multifam |y Dwelling Recycling Tax August 1, 2002
PASSED by the Gty Council this day of

AYES:

NAYS:

ABSTAI NS:

Phyllis D. dark, Gty derk



Tod Satterthwaite, Mayor



